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Current Trends 


Short-term interest rates paid by FNMA and the FHL Banks were lowered in late 
July. New rates of 9 percent were announced for all maturities. ..down from 9.3 percent 
(30-179 days) and 9.25 percent (180-270) days. Federal Home Loan Bank rates were cut to 
9.3 percent from 9.85 percent on 30- to 44-day maturities; 9.3 from 9.75, 45-59 days; 9.0 
from 9.25, 60-179 days; and 8.75 from 9, 180-270 days. 


Interest on 92-day Treasury bills...an indicator of the short-term money market 
...rose at the end of July to an average of 7.698 percent. ..up from a week earlier. . . but 
slightly below the July 15 level of 7.702 percent. On 182-day bills... the rate was 8.055 
percent. .. compared to 8.48 percent early in July. 


Interest paid at the end of June accounted for an increase of $40 million in savings at 
S&L’s. According to Chairman Thomas Bomar of the FHLBB. . . June 1974 was the “poorest 
June since 1969.” Since January 1974... net new savings have totaled $5.586 billion. . . com- 
pared to $9.9917 billion for the first 6 months of 1973. Mortgage loans closed by S&L’s 
were $4.16 billion in June. .. 25 percent below the same month a year ago. 


* 


Neighborhood Preservation to Be Studied 


HUD has announced the award of a $62,451 research contract to ACTION-Housing, 
Inc. of Pittsburgh to evaluate Pittsburgh’s Neighborhood Housing Services (NHS) program. 
NHS is a neighborhood preservation effort initiated in 1968 to restore lender confidence in 
one of Pittsburgh’s inner-city neighborhoods. . . the Central North Side. ACTION-Housing will 
document the experience of Pittsburgh’s Neighborhood Housing Services program. . . and 
determine what role this program has played in stemming neighborhood decline in the 
Central North Side and in attracting additional private sector investment into the community. 


Key elements of the Pittsburgh NHS program include: forming a partnership among 
neighborhood residents, the city government, and local institutions; and creation of a 
revolving loan fund by a local foundation to make high risk home repair loans to eligible 
Central Norht Side residents. 


The apparent success of this partnership approach to neighborhood preservation 
induced the Federal Home Loan Bank Board (FHLBB) to adopt the Pittsburgh approach as 
the prototype for its current Neighborhood Housing Services Program. In turn. .. both the 
Pittsburgh and the FHLBB NHS program have served as the motivating force behind the 
recently announced Urban Reinvestment Task Force which is to encourage and assist cities in 
developing neighborhood preservation projects modeled on the partnership approach. HUD 
Secretary Lynn and Thomas R. Bomar, Chairman of the FHLBB, are codirecting this venture. 


The results of ACTION-Housing’s evaluation will be helpful to other cities interested 
in preserving neighborhoods before they are seriously deteriorated. ..and will also be of 
major use to the Urban Reinvestment Task Force in developing details of its own 
Neighborhood Preservation Program. The program is expected to last 9 months with a final 
reported published in March 1975. 





Recent Significant Decisions 


In July...a number of decisions having a significant impact upon housing and the 
administration of HUD programs were handed down. 


In Commonwealth of Pennsylvania, et al. v. Lynn, et al., the Court of Appeals for the 
District of Columbia reversed a District Court decision, and held that the Secretary’s decision 
to suspend the Section 235 and Section 236 programs and the Rent Supplement program 
and the termination of those programs following completion of the Housing in the Seventies 
study, were reasonable and did not constitute an abuse of discretion. 


The refusal by suburban communities in the Cleveland area to enter into cooperation 
agreements with a metropolitan housing authority, and to accept low-rent public housing, 
was held by the Sixth Circuit in Mahaley vy. Cuyahoga Metropolitan Housing Authority, not 
to violate the Constitutional rights of low-income blacks residing in Cleveland. The Court 
held that the Housing Act of 1937 permits the municipality to decide whether low-rent 
housing is needed, and that there is no basis to infer discrimination by a municipality 
because it refuses to participate in the public housing program. The Court cited the Supreme 
Court decision in Lindsey v. Normet for the proposition that “‘no one has a constitutional 
right to adequate housing. Since a person has no right to public housing in his own city, it 
follows that he has no such right in a municipality in which he does not reside.” 


A U.S. District Court in New York adopted a Special Master’s Report requiring 
measures to integrate a school in Coney Island by encouraging white families with school-age 
children to return to the neighborhood. However, the Court declined to order HUD to take 
the steps recommended by the Master in the area of housing and community development. 
HUD has agreed to cooperate with State and city agencies to achieve integration of the 
neighborhood within the limitations of its statutory authority and program policies. 


A settlement agreement terminating the 4-year rent strike in the Stella Wright 
low-rent project in Newark and providing for payment of rent arrearages has been signed by 
HUD and local interested parties. In his opinion approving the settlement, United States 
District Court (N.J.) Judge Frederick B. Lacey was critical of the use of rent strikes in public 
housing where rent payments cover only a portion of the cost of the housing received. 


Racial Discrimination Cited in Land Sale 


For the first time since the enactment of the /nterstate Land Sales Act... racial 
discrimination has been cited in a suspension action taken by HUD. While there have been 
many instances of suspension of sales because of failure to disclose essential facts about 
developments. ..never before has the matter of racial discrimination been involved in a 
disclosure action by HUD. 


Candlewood Lake...a development near Columbus, Ohio...has had its sales sus- 
pended for failing to disclose in its official records that. ..among other matters. ..it was 
being sued for racial discrimination in its hiring and sales practices. The suspension against 
the developer, Whetstone, Inc., was announced by George K. Bernstein. .. HUD Interstate 
Land Sales Administrator. 


As the culmination of a suit brought in Federal Court last November. . . the developer 
signed a consent decree with the Justice Department in late July to recruit nonwhite 
employees and solicit back customers in five Ohio cities. Failure to mention its legal 
difficulties in its Statement of Record and Property Report was one of the reasons for the 
suspension. Also... most of the facilities at Candlewood Lake were not completed by the 
dates designated in the official documents filed with HUD’s Office of Interstate Land Sales 
Registration. 


The suspension will remain in effect until adequate amendments to the Statement of 
Record and Property Report are filed with HUD and full disclosure given to prospective 
customers. 





Career Education Employees Selected 


e Six HUD career employees with potential for management and executive responsi- 
bilities have been selected for the 1974-75 Career Education Program by Secretary Lynn. 


The employees. .. picked on a Department-wide competitive basis. . . will study for 
one year at selected universities and colleges starting next Fall. They will receive, in addition 
to their regular salary, costs of transportation, tuition, books, and other expenses incident to 
their studies in various technical, operational, managerial, social and economic aspects of 
urban development. 


Since HUD started the Career Education Program in 1962...70 employees have 
taken graduate level courses that have helped many of them move up to top level positions 
at HUD. In the 1974-5 program. ..employees and the schools they will attend are: Stephen 
J. Berko, 27, Philadelphia Area Office. .. Syracuse University; Mary T. George, 34, Office of 
Equal Opportunity, Headquarters... Stanford University; William E. Hallett, 31, Denver 
Regional Office... University of New Mexico; Gloria D. Horiuchi, 35, Denver Regional 
Office. .. Harvard University; Thomas Kilbride, 46, Kansas City Regional Office. .. University 
of Southern California; and Roy Max Vigil, 35, Boston Area Office. .. Harvard University. 


* 
First Payoff of Indian Housing Mortgage 


In June...Leroy Pine made his final $120 house payment and became the first 
Indian in the United States to pay in full the mortgage on a mutual-help home. Mr. Pine 
built the house in 1967...in Busby, Wyoming. It was one of the first 10 homes to be built 
on the Northern Cheyenne Reservation under the jurisdiction of the first Indian Housing 
Authority. .. formed in 1962. Pine did much of the construction himself, although this was 
his first building experience. 


* 


Home Warranty Program Launched 


The HOW program. ..intended to assure home purchasers that claims made for a 
newly-built house are true. . . has begun. 


HOW is an acronym for Home Owners Warranty Program. . . a flourishing child of the 
National Association of Home Builders... which represents most of the home construction 
industry in this country. 


Officially launched only a few weeks ago. .. HOW has been accepted by 77 builders’ 
associations in 24 States and is growing rapidly in popularity in the rest of the Nation. 


Warranties are not yet available but will be very soon as an insurance firm 
... American Bankers Company of Miami, FL... . has been selected to back the program. 


Here’s how HOW works: 


It sets up a system of registering builders, monitoring their performance, resolving any 
builder/buyer disputes, and issuing 10-year warranties to buyers of new houses. Information 
about HOW... including the names of builder groups in the program...can be obtained 
from Ms. Mary Jo Douds, HOW Information Officer, 15th and M Sts., N.W., Washington, 
D.C. 20005. 
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FYI 
Governmental Research Association ... Annual Convention... Boston, Aug. 25-28. 
Details: GRA, P.O. Box 387, Ocean Gate, N.J. 08740 (201/269-3489). 


American Public Works Association. .. Annual Convention. .. Toronto, Ontario, Sept. 
14-19. Details: APWA, 1313 E. 60th St., Chicago, Ill. 60637 (312/947-2520). 


International Association of Assessing Officers... Annual Convention. . . San 
Francisco, Sept. 15-18. Details: JAAO, 1313 E. 60th St., Chicago, Ill. 60637 (312/324-3400). 


* 


Amended Minimum Property Standards Published 


Amendments to Title 24 of the Code of Federal Regulations to establish a new 
Subpart S, entitled Minimum Property Standards, within Part 200 were published in the 
Federal Register (page 26985) on July 24. The new Standards became effective August 1. 


The Minimum Property Standards define the minimum level of acceptability of design 
and construction standards for housing built under HUD mortgage insurance and low rent 
public housing programs. The Minimum Property Standards are a single unified set of 
technical and environmental standards relating to those characteristics in a property which 
will provide present and continuing utility, durability, desirability, economy of maintenance, 
and a safe and healthful environment. 


The Standards are oriented to types of building rather than to programs or types of 
occupancy. Where practicable, requirements have been stated in performance terms to permit 
flexibility. Dependence has been placed upon nationally-recognized building industry stand- 
ards and reference to them has been employed in the several appendices to each volume of 
the standards. 


The Minimum Property Standards consist of three volumes of mandatory standards: 
(1) One- and Two-Family dwellings; (2) Multifamily Housing; and (3) Care-Type Housing. 
Variations and exceptions for seasonal homes intended for other than year-round occupancy 
are found in volume 1. Exceptions for elderly housing are listed in volumes 1 and 2. (There 
is a volume 4, Manual of Acceptable Practices, which contains illustrative materials for the 
first three volumes of mandatory standards but which is not mandatory itself and is not 
incorporated by reference into the Code of Federal Regulations. ) 


Inquiries regarding MPS should be addressed to James A. McCullough, Director of the 
Architectural Engineering Division of the Office of Underwriting Standards, HUD, Washington, 
D.C. 20410. (202/755-5718) 
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